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Independent Auditor’s Report

To the Members of G.G.Tronics India Private Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of G.G.Tronics India Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2024, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and notes to the financial statements, including
a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act)) in
the manner so required and give a true and fair view, in conformity with the Accounting Standards
specified under section 133 of the Act, read with the Companies (Accounting Standards) Rules, 2021
and other accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2024, and its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilties under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Delay in holding Annual General Meeting

We draw attention to note 37 in the accompanying financial statements, which describes that the
Company has delayed conducting its Annual General Meeting (‘AGM’) for the years ended 31 March
2018, 31 March 2019, 31 March 2020, 31 March 2021 and 31 March 2022, beyond the timelines
prescribed under Section 96 of the Act. The Company has filed a compounding application dated 28
April 2023 before the Registrar of Companies under Section 441 of the Act in respect of aforesaid delay,
which is pending adjudication as on date. The management is of the view that the impact of aforesaid

financial statements. Our opinion is not modified in respect of this matter.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company'’s Board of Directors are responsible for the other information. The other information but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Directors report is not made available to us at the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation and presentation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
the Accounting Standards specified under section 133 of the Act, read with the Companies (Accounting
Standards) Rules, 2021 and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due
fraud or error, design and perform audit procedures responsive to those risks, and obtain au
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
detecting a material misstatement resulting from fraud is higher than for one resulting from er
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern; and

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71)
of the Act. Accordingly, reporting under section 197(16) is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books except for the matters stated in paragraph
12(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014
(as amended);

c) The financial statements dealt with by this report are in agreement with the books of account;

d) Inouropinion, the aforesaid financial statements comply with the Accounting Standards specified 4
under section 133 of the Act read with the Companies (Accounting Standards) Rules, 2021; £ OMRRE0K «'o
}

e) On the basis of the written representations received from the directors and taken on record by t
Board of Directors, none of the directors is disqualified as on 31 March 2024 from being appoint
as a director in terms of section 164(2) of the Act;
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f) The modification relating to the maintenance of accounts and other matters connected therewith
are as stated in paragraph 12(b) above on reporting under section 143(3)(b) of the Act and
paragraph 12(h)(vi) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014 (as amended)];

g) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2024 and operating effectiveness of such controls, refer to our
separate report in Annexure Il wherein we have expressed unmcodified opinion; and

h) With respect to the other matters to be included in the Auditor’s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

The Company, as detailed in note 32 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2024.;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2024.;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2024.

a. The management has represented that, to the best of its knowledge and belief, as
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disclosed in note 40 to the financial statements, no funds have been advanced or
loaned or invested (either from borrowed funds or securities premium or any other
sources or kind of funds) by the Company to or in any person(s) or entity(ies), including
foreign entities (‘the intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Company (‘the Ultimate Beneficiaries') or provide any guarantee, security or the
like on behalf the Ultimate Beneficiaries;

The management has represented that, to the best of its knowledge and belief, as
disclosed in note 40 to the financial statements, no funds have been received by the
Company from any person(s) or entity(ies), including foreign entities (‘the Funding
Parties’), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.
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v.  The Company has not declared or paid any dividend during the year ended 31 March 2024,

vi.  As stated in note 38 to the financial statements and based on our examination which included
test checks, except for instances mentioned below, the Company, in respect of financial year
commencing on 1 April 2023, has used an accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same has been
operated throughout the year for all relevant transactions recorded in the software. Further,
during the course of our audit we did not come across any instance of audit trail feature being
tampered with, other than the consequential impact of the exception given below:

i. The accounting software used for maintenance of all accounting records of the
Company did not capture the complete details of what data was changed while
recording audit trail (edit log) facility at the application level. However, such software
captures the username, date and time in respect of any edits made, along with the total
value changes between old and new values.

ii. Further, the audit trail feature was not enabled at the database level for such accounting
software to log any direct data changes, used for maintenance of all accounting records
by the Company.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm’s Registration No.: 001076N/N500013
L OARNDIOf o
Y
T I 2
£ 5| cHENNAI |
) /§
Praveen Warrier S
Partner €D Acc

Membership No.: 214767
UDIN: 24214767BKEYYD3577

Chennai

06 September 2024
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Annexure | referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members of
G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment have been physically verified by the management during the year
and no material discrepancies were noticed on such verification. In our opinion, the frequency of
physical verification programme adopted by the Company, is reasonable having regard to the size
of the Company and the nature of its assets.

(c) The title deeds of all the immovable properties held by the Company (other than properties where
the Company is the lessee and the lease agreements are duly executed in favour of the lessee),
disclosed in Note 11A to the financial statements, are held in the name of the Company.

(d)The Company has not revalued its property, plant and equipment or intangible assets during the
year.

(e)No proceedings have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and rules
made thereunder.

(ii) (a)The inventories held by the Company pertaining to Train Collision Avoidance System (TCAS) project
comprise of work in progress of the contract under development. Having regard to the nature of such
inventory, the management has conducted physical verification of such inventory by way of site
visits, verification of installation certificates, video conferencing, and continuous project progress
monitoring by competent persons, at reasonable intervals during the year and no material
discrepancies were noticed on such physical verification. The remaining inventories comprising of
raw material, work in progress and finished goods has been physically verified by the management
at reasonable intervals during the year. In our opinion, the coverage and procedures of such
verification by the management is appropriate and no discrepancy of 10% or more in aggregate for
each class of inventory were noticed as compared to book records.

(b)As disclosed in Note 5 to the financial statements, the Company has been sanctioned a working capital
limit in excess of ¥ 5 crores by banks and/or financial institutions based on the security of current assets.
The monthly statements, in respect of the working capital limits have been filed by the Company with such
banks and/or financial institutions and such statements are in agreement with the books of account of the
Company for the respective periods which were not subject to audit/review, except for the following:
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Annexure | referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members
of G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

(iii)

(iv)

W)

(vi)

(vii)(a)

Name of | Working | Nature of | Month | Information | Information Difference
the Bank / | capital | current disclosed as | as per books
financial limit | assets perreturn | of accounts
institution | sanctioned | offered as |
security (% Lakhs) | (¥ Lakhs)
Inventory 4,001.10 4003.33 2.23
Raw Material
and finished |
goods _
ICICI Bank = 25 crores W March —— NIL| 143426 1,434.26
WIP
Trade 5,273.89 5,149.27 (124.61)
Receivable

The Company has not made any investment in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured to companies, firms, Limited Liability
Partnerships (LLPs) or any other parties during the year. Accordingly, reporting under clause 3(iii)
of the Order is not applicable to the Company.

The Company has not entered into any transaction covered under sections 185 and 186 of the Act.
Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there are no amounts which have been deemed to be deposits within the
meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the
Company.

The Central Government has specified maintenance of cost records under sub-section (1) of section
148 of the Act in respect of the products of the Company. We have broadly reviewed the books of
account maintained by the Company pursuant to the rules made by the Central Government for the
maintenance of cost records and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

In our opinion, and according to the information and explanations given to us, undisputed statutory
dues including goods and services tax, provident fund, income-tax, duty of customs, cess and other
material statutory dues, as applicable, have generally been regularly deposited with the appropriate
authorities, though income-tax have not generally been regularly deposited with the appropriate
authorities and there have been significant delays in a large number of cases. Undisputed amounts
payables in respect thereof, which were outstanding at the year-end for a period of more than six
months from the date they became payable are as follows:
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Annexure | referred to in paragraph 11 of the Independent Auditor’'s Report of even date to the members
of G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

Statement of arrears of statutory dues outstanding for more than six months:

Name of | Nature of | Amount | Period to | Due Date Date of | Remarks, if
the the dues | (¥ which the Payment any
statute Lakhs) | amount

relates
Income Income 1.49 FY 2004-05 12-Oct-2006 | Not Paid -
Tax Act, | Tax
1961
Income Income 7.90 FY 2005-06 20-March- Not Paid -
Tax Act, | Tax 2008
1961
Income Income 0.91 FY 2007-08 16-Feb- Not Paid -
Tax Act, | Tax 2016
1961

(b) According to the information and explanations given to us, we report that there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on account
of any dispute except for the following:

Name of | Nature of | Gross Amount Period to | Forum where | Remarks, if
the statute | dues Amount | paid which the | dispute is | any
(L4 under amount pending
Lakhs) | Protest relates
. (Z Lakhs)
Income Tax | Income Tax | 190.44 | - FY 18-20, CIT Appeals -
Act, 1961 AY 20-21
Income Tax | Income Tax | 13.88 - FY 18-19, Assessing -
Act, 1961 AY 19-20 Officer

(viii)  According to the information and explanations given to us, we report that no transactions were
surrendered or disclosed as income during the year in the tax assessments under the Income Tax
Act, 1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon to any lender,

(b) According to the information and explanations given to us including confirmations received from banks and
representation received from the management of the Company, and on the basis of our audit procedures,
we report that the Company has not been declared a willful defaulter by any bank or financial institution or
government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised by way
of term loans were applied for the purposes for which these were obtained.

s

(.b" \

or
Vo
*

g
z CHEMHA! |
)

/€
AN
*’%W

Chartered Accountants



Walker Chandiok & Co LLP

Annexure | referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members
of G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

(d) In our opinion and according to the information and explanations given to us, and on an overall examination
of the financial statements of the Company, funds raised by the Company on short term basis have, prima
facie, not been utilised for long term purposes.

(e) According to the information and explanations given to us, we report that the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause 3(ix)(f) of
the Order is not applicable to the Company.

(x) (a)The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable to
the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or
(fully, partially or optionally) convertible debentures during the year. Accordingly, reporting under clause
3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company or no fraud on the Company has been noticed or reported during the period covered by our
audit.

(b) According to the information and explanations given to us including the representation made to us by the
management of the Company, no report under sub-section 12 of section 143 of the Act has been filed by
the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014,
with the Central Government for the period covered by our audit,

(c) According to the information and explanations given to us including the representation made to us by the
management of the Company, there are no whistle-blower complaints received by the Company during the
year.

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

(xii)  In our opinion and according to the information and explanations given to us, all transactions entered into
by the Company, with the related parties are in compliance with section 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements efc., as required under
Accounting Standard (AS) 18, Related Party Disclosures specified in Companies (Accounting Standards)
Rules, 2021 as prescribed under section 133 of the Act. Further, according to the information and
explanations given to us, the Company is not required to constitute an audit committee under section 177
of the Act.

(xiv)  According to the information and explanations given to us, the Company is not required to and
consequently, does not have an internal audit system as per the provisions of section 138 of the Act.
Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the Company.
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Annexure | referred to in paragraph 11 of the Independent Auditor’'s Report of even date to the members
of G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

(xv)  According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and accordingly, reporting under
clause 3(xv) of the Order with respect to compliance with the provisions of section 192 of the Act are not
applicable to the Company.

(xvi)  The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) does
not have any CIC.

(xvii)  The Company has not incurred any cash losses in the current financial year as well as the immediately
preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting under clause
3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
in the financial statements, our knowledge of the plans of the Board of Directors and management and
based on our examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report indicating
that Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

(xx)(a) In our opinion and according to the information and explanations given to us, there are no unspent amounts
towards Corporate Social Responsibility pertaining to other than ongoing projects as at end of the current
financial year, for the current financial year.

Further, the Company has not transferred certain unspent amount in respect of other than ongoing projects
to a Fund specified in Schedule VII to the Act. Details are as given below:

Financial Amount identified for ‘ Unspent
year Spending on CSR activities Amount not transferred to
“other than On Fund (% Lakhs)
Going Projects” (¥ Lakhs)
(a) (b) (c)
2021-22 8.13 313
2020-21 5.00 5.00
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Annexure | referred to in paragraph 11 of the Independent Auditor’s Report of even date to the members
of G.G.Tronics India Private Limited on the financial statements for the year ended 31 March 2024

(b) In our opinion and according to the information and explanations given to us, there are no unspent amounts
towards Corporate Social Responsibility pertaining to any ongoing project as at end of the current financial
year. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under
this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

T

Praveen Warrier

Partner

Membership No.: 214767
UDIN: 24214767BKEYYD3577

Chennai
06 September 2024
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Annexure |l to the independent Auditor’s Report of even date to the members of G.G.Tronics India
Private Limited on the financial statements for the year ended 31 March 2024

Independent Auditor’s report on the internal financial controls with reference to financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of G.G.Tronics India Private Limited (‘the Company’)
as at and for the year ended 31 March 2024, we have audited the internal financial controls with reference to
financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial controls
based internal financial control with reference to financial reporting criteria established by te Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of the Company'’s business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements of the Company, based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the ICAI and prescribed under Section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls with reference to financial statements, and the Guidance Note issued by the
ICALl. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to financial statements were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls with reference to financial statements.
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Walker Chandiok & CoLLP

Annexure |l to the independent Auditor's Report of even date to the members of G.G.Tronics India
Private Limited on the financial statements for the year ended 31 March 2024

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to financial statements to future periods are subject to the risk that internal financial controls
with reference to financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2024, based on internal

financial control with reference to the financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076 N/N500013
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G.G. Tronics India Private Limited
Balance Sheet as at 31 March 2024
{Amount in ¥ Lakhs unless olherwise slated)

Particulars

EQUITY AND LIABILITIES
Shareholdeis’ funds
Share capital

Reserves and surplus

Non- current Habilities
Long-term borrowings
Other long term liabilities
Long-term provisions

Current liabilitles
Short-lerm borrowings
Trade payables
Tolal outstanding dues of micro enterprises and small enterprises;and
Total outstanding dues of creditors other than micro enterprises and small enterprises
Other current liabillies
Short term provisions

Total

ASSETS

Non-current assets

Property plant and equipment
Intangible assets

Intangible assets under development
Deferred tax assels (net)

Long-term loans and advances
Other non-current assets

Currant assets

Inventories

Trade receivables

Cash and bank balances
Short-term loans and advances
Other current assets

Total

Summary of significant accounting policles and other explanatory information
The accompanying notes form part of financial statements

Note

11A
118
11C

13
14

15
16
17
13
18

2-41

As At
31 March 2024

As At
31 March 2023

365.59 417.53
5,375.49 5,628.45
5,741.08 6,045.98

409.57 -

24,66 2319

236,46 192.07

670.69 215.26
1,662.34 3.80

228.81 43.03
3,577.29 3,283.98

719.84 459.41

377.58 406.84
6,665.86 4197.06

12,977.63 10,458.30
— ———
912,08 918.26
106.05 162,61
2.51 -
84,41 18.92

367.08 232.04

405.17 341.02
1,877.28 1,672.85
5,312,29 4,456.53
5,148,28 2,721.87

96.13 1,357.88
116,83 69.20
425,81 179.97

11,100.24 8,785.45
1597?.83 10|458.33

This is the Balance Sheet referred to In our report of even date.

For Walker Chandiok & Co LLP
Charlered Accountants
Firm Registration Number: 001076N/N500013
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Praveen Warrler olar %{'vuchlkuvurﬂly Shamantha  Srinidhi Manjunath Rao
Partner Director Director

Membership No: 214767 DIN: 02066206 DIN: 07578169

Chennai Bengaluru Bengalury

06 Septembear 2024 06 Seplember 2024 06 Seplember 2024




G.G. Tronics Indla Private Limited
Statement of Profit and loss for the year ended 31 March 2024
(Amount in ¥ Lakhs unless otherwise slated)

Year ended Year ended

Rty Nows 31 March 2024 31 March 2023
Income

Revenue from operations 19 10,542.93 9,812.99

Other income 20 64.56 52.09
Total Income 10,8607.49 9,905.08
Expenses

Cost of malerials consumed b4 5,891.87 5,872.13

Changes In invenlorles of finished goods, work-in-progress 22 (288.86) (561.76)

Employee benefils expenses 23 1677.13 1,611.98

Finance costs 24 9247 12.59

Depreciation and amortization expense 25 207.62 201.23

Other expenses 26 1,809.38 1,610.25
Total expenses 9,489,561 8,746.42
Profit before exceptional and extra-ordinary items and tax 1,117.88 1,168.66
Tax expense:

Current tax 195,32 204.42

Deferred tax (65.49) 251

MAT credit entitlement (132.30) -

MAT credit entillement for prior years vt (194.87)

{2.47) 12.06

Profit after tax 1,120.35 1,146.58
Earnings per equity share :

Basic eamings per equity share (Z) Ehl 2B88.38 274.60
Summary of significant accounting policies and other explanatory information 2-41

The accompanying noles form par of financial stalements

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandick & Co LLP For and on behalf of the board of directors of
Chartered Accountants e !,Ns. Tronics India Private Limited
Firm Registration Number: 001076N/N500013 b
\ Q- _Jim s
'@/ ANDIGES O{;J‘ { 2 ™.
Y =7 b . Ta W W
Praveen Warrfer = o ! %ﬁuchahaurmy Shamantha  Srinidhl Manjunath Rao
Pariner : Direclor Director
Membership No: 214767 3 - DIN: 02066206 DIN: 07578169
Chennal PN Bengalury Bengaluru
06 Seplember 2024 T mber 2024 06 September 2024
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G.G. Tronics India Private Limited
Statement of Cash Flow for the year ended 31 March 2024
{Amount in T Lakhs unless otherwise slaled)

A. Cash flow from Operating Activities
Profit before tax
Add: Non cash! non operating adjustments
Deprecialion and amoriizalion expense
Liabiliies wrilten back
Interest income from fixed deposils
Finance costs
Provislon for gratuity
Provision for compensaled absence
Provision for warranty
Provision for slow moving inventory
Provision for doublful lrade receivables
Rent reserve
Rental income
Unrealized gain on foreign exchange
Operating profit before working capital changes

Movemenls in mg capilst
Changes in trade

Changes in Inventories
Changes In sharl term loans and advances
Changes In ather current assels

Changes in trade payables

Changes In other current liabilitles
Changes in short iarm pravision

Cashg d from Operati

Less: Income Tax Paid

Net Cash flows (Utllized in)ig

d from from of activities (A)

B. Cash flows from investing activities

Purct of property planl and equip
Sﬂu nl’pmpeny plant and ew.llpmsrll
on fixed d

Chnue!(lmeslmem} of Deposits
Rental income
Net Cash Generated from/{Utilized in) investing activities (B)

and intangible assels

C. Cash flows from financing activitles

pay of long-term b
Finance cost paid
Dividend paid

Proceeds from long lerm brrowings
Proceeds from short-term borrowings(nel)
Payment for buy back of shares

Tax on buy back of shares
Net Cash g d i

Hutilized in) fi g activities (C)

Net Increase/ Decrease in Cash & cash equivalents (A+B+C)
Opening balance of Cash & cash Equivalents
Closing balance of Cash & cash equivalents

Compenents of Cash and cash equivelents

Cash on hand

Balances wilh banks

- In current acouunia

- In deposit is with ariginal malurity of less than three months
Total Cash and cash equl\mlanla lmhr note 17)

The a an noles form an integral part of these financial slatements.

For the year ended For the year ended
31 March 2024 31 March 2023
1,117.88 1,158.66
207.62 201.23
(14.02) (10.17)
{32.29) (67.74)
9247 12.59
57.12 17.35
712 19.85
- 7.62
61.04 34.65
176.26 65.25
147 ‘2.43
(7.04) (11.82)
0.04 0.16
1,667.68 1,430.07
(2,603.67) 582.46
(918.79) (1,479.21}
(47.63) 28,01
(245.84) (13.85)
466,03 (39.63)
27445 (73.08)
(8.13) (50.44)
(3,082.58) (1,044.74)
(225.03) (127.45
(1,639.93) 257.88
(147.40) {103,70)
- 0.28
32.20 67.74
564.19 (128.15)
7.04 11,82
45642 (152.00)
o {7.33)
{92.47) {0.85)
- (150.31)
409,57 -
1,658,654 .
(1,363.37) -
(61.88) -
550.38 (158.49)
(633.42) (52.61)
712.653 765.14
79.11 712.53
0.03 0.03
78.08 .15
- 63535
79.11 712.53

As per our reporl of even dale

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Registration Number: 001076M/MN500013
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Praveen Warrler

Partner * Dir
Membership No: 214767 5} DIN: 02086206
Chennai ATa

06 Seplember 2024

or and on behalf of the board of directors of
“2.0,G. Tronics Indla Private Limited
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olar Srinivaschakravarthy Shamantha
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G.G. Tronics India Private Limited
Summary of significant accounting policles and other explanatory Information
(Amount in ¥ Lakhs, unless otherwise slated)

1

24

22

2.4

2.5

27

Corporate information

Mfs. G.G Tronics India Private Limited ("the Company”) was incorporated as a Private Limited Company on 10 January 2003. The
Company commenced ils commercial aperations with effect from the financial year 2003-04. The registered office of the Company is at
Plot No 10, 6th Main Rd, 3rd Stage, Phase 3, Peenya, Bengaluru, Kamalaka 560058. The Company Is engaged in the business of
Manufacture of Eleclrical and Elecironic goods efc. for the purposes of traffic management in the railway industry and providing
maintenance senvices in the railway industry.

Summary of Significant Accounting Policles

Basis of Preparation

The financlal statements of the Company have been prepared in accordance with generaily accepted accounling principles of India (Indian
GAAP). The Company has prepared these financial statements to comply in all malerial respects with the accounting standards notified
under Section 133 of the Companies 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2021, and the relevant
provisions of the Companies Acl, 2013 (lhe Act’). The financial statemenls have been prepared on an accrual basis and under the
historical cost convention. The accounts of the company have been prepared on a going concern basis.

The accounting policies adopted in the preparation of financial slatements are consistent with those of previous year.

The Company is a Small and Medium Sized Company ("SMC') as defined in the General Instructions in respect of Accounting Standards
noﬁﬁed under Ihe Act. Accordingly, the Company has complied with the accounting standards as applicable to SMC. Pursuant to

ne applicable to a SMC, Accounting Slandard (AS) 17 Segment Reporting Is not applicable for the current period.
Further certain disclosure requirements in terms of Accounting Standard (AS) 15, Employee benefits, Accounting Standard (AS) 19,
Leases, Accounting Standard (AS) 20, Earnings per share and Accounting Siandard (AS) 28, Provisions, Conlingenl Liabilities and
Contingent Assets are not applicable to the Company for the current year.

The financial stalements are presented in Indian Rupees lakhs unless ofherwise slated.

Use of estimates

The preparation of lhe financial statements in conformily with Indian GAAP requires the Management to make estimates and
assumplions considered in the reporled amounis of agsels and liabiliies (including contingent liabilities) and the reported income and
expenses during the year. The Management believes thal the eslimates used in preparation of the financial statements are prudent and
reasonable. Future resulls could differ due to these estimales and the differences between the aclual resulls and the estimates are
recognised in the periods in which the results are known / materialise.

Inventories

Inventories are stated at lower of cost and net realizable value, afler providing on obsolescence and olher losses, where considered
necessary. Cost is determined on first in and first out (FIFO) for raw material and weighted average(WAC) cost basis for work in progress
and finished goods. Net realizable value is the estimaled selling price in the ordinary cowrse of business, less the estimated costs
necessary to make the sale. Cost includes all charges in bringing the goods io the point of sale, including oclroi and other levies, transit
insurance and receiving charges. Work-in-progress and finished goods include appropriate proportion of overheads and, where
applicable, non refundable taxes.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposils with banks. Cash equivalents are short-term balances (with an original maturity of
three months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and fax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or fulure cash receipts or payments. The cash flows from operating,
investing and financing activilies of the Company are segregaled based on lhe available information.

Revenue recognition .
Revenue is recognised lo the extent that it is probable that the economic benefils will flow to the Company, the revenue can be refiably
measured and collection Is reasonably cerlain. Revenue is stated at confractual realisable values, net of dutles, taxes and trade discounts.
Sales exclude Goods and services tax.

Sale of goods

Revenue from sale of goods, are recognised when the significant risks and rewards of ownership of the goods are transferred to the
customer, which generally coincides with the delivery or dispatch of goods depending on the terms and conditions of the agreement.
Income from services

Revenues from conlracls priced on a lime and malerial basis are recognised when services are rendered and related cosls are i d
Revenues from maintenance contracls are recognised over the period of the conlract, as an when such services are rendered. Revenue is
recognized only if certainity in colleclion exists.

Revenue from contractual projects

Revenue from conlraclual project is recognised over time, with reference to the stage of complelion of the conltract activity al the end of
the reporting period, measured based on the proportion of confract cosls incurred for work performed to date relative to the estimated total
contract costs.

The Company recognises revenue only when [t can reasonably measure its progress in salisfying the performance obligation. Until such
time, the Company recognises revenue to the extent of cost incurred, provided the Company expects to recover the costs incumed towards
satisfying the performance obligation.

When it is probable that tolal contract costs will exceed lotal contract revenue, the expecled loss is recognised as an expense immediately
when such orobability is determined.

Other Income

Interest income, rental income and other incomes are accounted on accrual basis. Dividend income is accounted for when the right to
receive il is established,
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G.G. Tronics Indla Private Limited
Summary of significant accounting policies and other explanatory Information
{Amount in ¥ Lakhs, unless olherwise stated)

28

29

2.10

21

Property, Plant and Equipment

a) Property, Plant and Equipment are stated at cost less accumulated depreciation less accumulated impairment, if any. Cost comprises
purchase price and other costs directly altributable to bringing the assels to their present location and working condition for their intended
use.

b) Property, Plant and Equipment are tesled for impairment when such indicators exist and assets which are not expecled o generate any
future cash flows are stated at their Net Realizable Value.

c) Useful life of the assels are as follows:

Building 30 years
Plant and machinery

Plantand machinery other then loose lools 8 years

Loose tools 3 years
Furniture and fixlures 10 years
Electrical fitlings 5years
Vehicles 8 years
Computers 3 years
Office equipments 5 years
Intanglble assets

Intangible assets purchased are measured at cost less accumulated amortization and accumulated impairment, if any. Amortization is
provided on a slraight-line basis over estimated useful lives of the intangible assets as per detalls below:

Software : 3Years

Intellectual property 5 years

The amortization period for intangible assets with finite useful lives is reviewed af least at each year-end. Changes in expected useful lives
are {reated as changes in accounting estimales.

Research cost of internally generated inlangible asset are charged to the statement of Profit and Loss in the yeer in which they are
Incurred.

Impairment

At each balance sheel date, the Company assesses whether there Is any indication thal any properly, plant and equipment and Intangible
assets with finite lives may be Impaired. If any such impairment exisis the recoverable amount of an assel is estimated to determine the
extent of impairment, if any. Where it is nol possible to estimate the recoverable amount of an individual asset, the Company estimales the
recoverable amount of the cash-generating unit to which the assel belongs. Recoverable amount is the higher of fair value less costs to
sell and value in use.

If the recoverable amount of an asset (or cash-generaling unit) is eslimated 1o be less than its carrying amount, the carrying amount of the
assel (or cash-generating unit) is reduced to ils recoverable amount. An impairment loss Is recognised immediately in the statement of
Profit and Loss.

Depreciation

Depreciation/amorlization on property, plant and equipment is provided on the straight-line method using the rales arrived at based on the
useful lives estimated by the management. The Company has used the rales (as mentioned point 2.8) to provide depreciation on its
property, plant and equipment, as per the indicalive useful life prescribed in Schedule Il to the Companies Act, 2013.

2.12 Foreign Currency Transactions

All transaclions in foreign currency are recorded on the basis of the exchange rate prevailing as al the date of transaclion. The difference,
if any, on actual payment / realization is dealt in the profil and loss account. Monelary assets and liabilities denominalted in foreign
currency are restated al rales prevailing at the year-end. The net loss or gain arising out of such conversion is dealt in the profit and loss
accountl.

2,13 Employee Benefits

Employee benefils include providen! fund, superannuation fund, graluity fund, compensaled absences, long service awards and post-
employment medical benefils.

Defined contribution plans

Retirement benefit in the form of provident fund is a defined confribution scheme. The Company has no obligalion, other than the
contribution payable to the provident fund. The Company recognises conlribution payable to the provident fund scheme as an expenditure,
when an employee renders the related service.

Defined benefit plans

Employees' Graluity scheme is on funded basis. It is a parl of compensation package and the employees are eligible at the time of
separalion or termination of service as per the provisions of The Payment of Graluily Act, 1972. Liability on account of Gratuity is provided
for on {he basis of acluarial valuation.

(This space has been feft blank intentionally)
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G.G. Tronlcs India Private Limited
Summary of significant accounting policles and other explanatory Information
(Amount In ¥ Lakhs, unless otherwise stated)

2.14 Borrowing costs

Borrowing cosls include interest, amortisation of ancillary costs incurred and exchange differences arising from foreign currency
borrowings to the extent they are regarded as an adjustment 1o the interest cost. Cosls in conneclion with the borrowing of funds 1o the
extent nol directly related to the acquisition of qualifying assets are charged to the Slatement of Profit and Loss over the tenure of the foan.
Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the period from commencement of activities relaling to
construction / development of the qualifying asset uplo the date of capitalisation of such asset is added lo ihe cost of the assels.
Capilalisation of borrowing costs is suspended and charged to the Statement of Profit and Loss during extended periods when active
development activily on the qualifying assets is interrupted.

2.15 Leases

Where the Company as a lessor leases assels under finance leases, such amounts are recognised as receivables af an amount equal to
the nel investment in the lease and the finance income Is recognised based on a conslant rale of return on the outstanding net investment.
Assels leased by the Company In its capacity as lessee where substantially all the risks and rewards of ownership vest in the Company
are classified as finance leases, Such leases are capitalised at the inception of the lease at the lower of the fair value and he present
value of the minimum lease payments and a liabllity is created for an equivalent amount. Each lease rental paid is allocated between the
liability and the interest cost so as to obtain a constant periodic rate of inlerest on the outsianding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an assel substantially vest with the lessor are recognised as
operaling leases. Lease rentals under operating leases are recognised in the Statement of Profit and Loss on a siraight-line basis.

2.16 Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after 1ax (including the post 1ax effect of extraordinary items, if any) by
fhe weighted average number of equity shares oulstanding during the year. Diluted eamings per share Is computed by dividing the profil /
(loss) after tax (including the post 1ax effect of exiraordinary items, if any) as adjusled for dividend, interest and other charges lo expense
or Income relating to the dilutive potential equity shares, by the weighted average number of equily shares considered for deriving basic
earnings per share and the weighted average number of equity shares which could have been Issued on the conversion of all dilulive
potential equily shares. Potential equity shares are deemed to be dilutive only if their conversion to equily shares would decrease the net
profit per share from continuing ordinary operations. Polential dilutive equity shares are deemed fo be converted as at the beginning of the
period, unless they have been issued at a later date. The dilutive potential equity shares are adjusled for the proceeds receivable had the
shares been aclually issued at falr value (l.e. average market value of the oulslanding shares). Dilutive potential equity shares are
determined independently for each period presented. The number of equily shares and potentially dilutive equity shares are adjusted for
share splits / reverse share splits and bonus shares, as appropriate.

217 Taxes
Tax expense comprises of current and deferred tax. Current income tax is measured al the amount expected to be paid to the lax
authorities in accordance with the Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compule the amount are
those that are enacied or substanlively enacted, at the reporling date.
Deferred income laxes reflect the impacl of current year timing differences between taxable Income and accounting income originating
during the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws
enacted or substantively enacled at the Balance Sheel dale.
Deferred tax assets and deferred tax liatillties are offset, if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred tax assets and deferred tax liabilities relate lo the laxes on income levied by same governing laxalion laws.

Deferred tex liabililies are recognised for all the taxable iming differences. Deferred tax assels are recognised only to the extent that there
is reasonable cerlainty that sufficient future taxable income will be avallable against which such deferred lax assels can be realised. In
situations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised only if there
Is virtual certainty supported by convincing evidence that they can be realised against future laxable profits.

Al each Balance Sheel dale the Company re-assesses unrecognised defemred {ax assels. It recognises un-recognised deferred tax assets
to the extent thal it has become reasonably certain or virtually certain, as the case may be thal sufficient future taxable income will be
available against which such deferred tax assets can be realised.

The carrying amount of deferred tax assels are reviewed at each Balance Sheet date. The Company writes-down the carrying amount of a
deferred fax asset to the exient that It is no longer reasonably certain or virtually cerlain, as the case may be, that sufficlent future taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the extent thal it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future laxable income will be available.

Minimum Alternative Tax (MAT) credit is recognized as an assel only when and to the extent there is convincing evidence that the
Company will pay normal income tax In the future. In the year in which MAT credit becomes eligible to be recognized as an asset, itis
crediled o the Stalement of Profil and Loss as MAT Credit Entillement. The Company reviews the same at each balance sheet dale and
writes down the carrying amount of MAT Credil Enliiement 1o the exient there is no longer convincing evidence lo the effect that Company
will pay normal income tax in the fulure, posl the period covered by any tax holidayllax free period . i




G.G. Tronics India Private Limited
Summary of signlificant accounting policies and other explanatory information
(Amount in ¥ Lakhs, unless otherwise staled)

2.18 Provisions And Contingent Liability:
A provision is recognized when the company has a present obligation as a result of past events, Il is probable that an outflow of resources
will be required to settie the obligation, and in respect of which a reliable estimate can be made. Provisions are not discounfed to present
value and are delermined based on the besl eslimale as at the balance sheet date, required to seltle the obligalion. These are reviewed at
each balance sheel date and adjusted to reflect the current best estimates,

2.19 Conlingent Liability
A contingent liability is a possible obligation that arises from past events whose exislence will be confirmed by the occurrence or non-
occurrence of one or more uncertain fulure events beyond the conirol of the company or a present obligation that is not recognized
because It is not probable that an oulflow of resources will be required to sellle the obligalion. A contingent liability also arises in extremely

rare cases where there is a liability that cannot be recognized because it cannol be measured reliably. The Company discloses the
conlingent liabilities in notes to the financial stalements.

2.20 Operating Cycle
Operating cycle and basis of classification of assets and liabilities
The Company presenls assels and liabilities in the Balance Sheet based on cumrent/ non-currenl classification.
An asset is classified as curent when it is:
» expected to be realised or intended to be sold or consumed in the normal operating cycle
* held primarily for the purpose of trading
» expected to be realised within twelve months from the end of reporting period, or
» cash or cash equivalent unless restricled from being exchanged or used to sellle a liability for atleast tweive months from the end of
reporting period

All other assets are classified as non-current,

Aliability is classified as current when:

« it Is expecled to be settled in the normal operaling cycle

« it is held primarily for the purpose of trading

* it Is due fo be setlled within twelve months from the end of reporting peried, or

« there Is no unconditional right to defer the setilement of the liability beyond tweive months from the end of reporting period

All other liabilities are classified as non-current
Based on the nature of service and the time between the rendition of service and their realisation in cash and cash equivalents, the

Company has ascerlained its operating cycle as twelve months for the purpose of current and non current classification of assels and
liabilities.




G.G. Tronics India Private Limited
Summary of significant accounting policies and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

3, Share capital

As at_31 March 2024 As at_31 March 2023
Number of shares Amount Number of shares Amount
Authorized
Equity share capital (2 100/- each) 500,000 500.00 500,000 500.00
Issued, subscribed & paid up capital
Equity share capital (¥ 100/- each) 365,593 365.59 417,531 417.53
365,593 365.59 417,531 417.53

(a) Reconclliation of the number of shares subscribed and amount outstanding at the beginning and at the end of the reporting period:

As at 31 March 2024 As at 31 March 2023
Number of shares Amount Number of shares Amount
A) Equity shares
Balance at the beginning of the year 417,531 417.53 417,531 417.53
Less : Number of shares bought back during the year 51,938 51.94 - -
Balance at the end of the year 366,593 365.59 417,631 417.53

(b) Rights, preferences and restrictions attached to equlty shares

The Company has only one class of equily shares having a par value of ¥ 100 per share. Each holder of equily shares is entitied to one vote per
share, The Company declares and pays dividend in . Any dividend proposed by the Board of Direclors is subject to shareholders approval in the
ansuing Annual General Meeting.

In the event of liquidation of the Company, the equity share holders will be entilled to receive the remaining assets of the Company, afler distribution
of all preferential amounts, if any, in propartion to the number of equity shares held by the shareholders,

(¢) Shares in the company held by each shareholder holding more than § per cent.

As at 31 March 2024 As at 31 March 2023
Name of shareholder Number of shares % holding in that Number of shares % holding in that
held class of shares held class of shares
Equily shares of ¥ 100 each fully paid-up held by-
KS Shamantha 182,797 50% 137,797 33%
Srinidhi M Rao 182,796 50% 137,796 33%
M/s.Nippon Signal Co Ltd , Japan - 0% 141,938 34%
365,503 100% 417,531 __100%
(d) Shares in the company held by promoters
Promoter Name Number of shares % of total shares % °|:’h:9;::""g
As at 31 March 2024
KS Shamantha 182,797 50% 17%
Srinidhi M Rao 182,796 50% 17%
As at 31 March 2023
KS Shamantha 137,797 33% =
Srinidhi M Rao 137,796 33% -

(e) Aggregate number of bonus shares issued and shares issued for consideration other than cash during the period of five years
immediately preceding the reporting period

The Company has not issued any bonus shares or shares for consideration other than cash, during five years immedialely preceding 31 March 2024.

Aggregate amount of shares bought back during period of five years immedialely preceding the reporting period - 51,038 shares at a price of 7 2,625
per share (in ¥), during the year ended 31 March 2024,




G.G. Tronics India Private Limited
Summary of significant accounting policies and other explanatory information (Cont'd)
{(Amount in ¥ Lakhs unless otherwise stated)

4, Reserves and surplus As at As at
31 March 2024 31 March 2023

Surplus in statement of profit and loss

Balance at the beginning of the year 3,246.74 2,100.16

Add: Profil for the year 1,120.35 1,146.58

Less: Tax on buy back (61.88) -

Less: Capital redemption reserve (51.94) -

Balance at the end of the year 4,253.27 3,246.74

Capital redemption reserve

Opening balance - -
Additions during the year 51.94 -
(Transferred from surplus in Statement of Profit and Loss) 3

Closing balance 51.94

Securities premium

Balance at the beginning of the year 2381.T1 2,381.71

Less : Utilised during the year for buy back of shares (1.311.43) -

Balance at the end of the year 1,070.28 2,381.711

Total 5,375.49 5628.45
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G.G. Tronics India Private Limited

Summiary of significant accounting policies and other explanatory information (Cont'd)

(Amount in  Lakhs unless otherwise stated)
§. Long-term borrowings

Term loans

- From financial institulion
Secured term loan®
Vehicle Loan

*Secured term loan includes Cash Credit faclity availed during FY 23-24 (Refer Note 8), from ICIC| Bank Lid is

As At
31 March 2024

As at
31 March 2023

375,34
34.23

409.57

d against

le property and Current

Assets. The loan s repayable in 60 equal monthly installment starling from february 2024, and carries Interest at 8% per annum and Compeny has not made any
default In repaying the loan.The monthly statements, in respect of the working capital limits have been filed by the Company with such banks or financiel institutions.
Summary of reconciliation of Slatement provided 1o the Bank and books of account

Nature of Information
Working Information as per
Name of the Bank / financial institution | capital limit | SU7IeM SSetS | prony ‘"“m:‘ P | books of accounts|  Difference
sanctioned | o unity (€ Lakhs) _ (€ Lakhs)

Inventory  Raw|

Material and| 4,001.10 4,003.33 27
Finished goods

1CICI Bank 25 Crores March 2024

Inventory WIP Nil 1,434.27) 1,434.27
Trade Receivable 6.272.80 5.149.28) (12461)

Such differences are primarily on account of work-in-progress, whose number wasn'l provided by the management and mentloned as nil in the retums, and valuallon
exercise of inventory carmied on post submission of relumns to bankers which include, but are not limited to, loading of overheads. In respect of Trade receivables, the
difference Is only on account of additional allowanace for doubtful debt created during the management's financial slatement review, which was post the submission

of returns to the bank.
6, Other long term liabilities

Rental deposit
Rent equalisation reserve

7. Provisions

Provision for employee benefits:
Provision for gratully (Refer note 34)
Provision for compensaled absenses
Provislon - Others:

Provision for taxes

Provision for warranly

As At As at
31 March 2024 31 March 2023
8.25 8.25
1641 14.94
24.66 23.18
e sa——TTTE
Long-Term Short-Term
As at As at As at As at
31 March 2024 31 March 2023 31 March 2024 31 March 2023
236.46 192.07 39.88 35.28
- 23.04 15.92
- - 266.53 293.48
- - 4813 62.16
235.45 182.07 _377.58 406.84

Note: The Company operates a graluily plan. Eligible employees are enfitied to a benefit equivalent 1o fifleen days salary last drawn for each completed year of
senvice in fine with the Paymenl of Gretuily Ac!, 1972. The same Is payable al the time of separation from the company or retirement whichever is earlier. The benefit

vesls after five years of confinuous senvice.
8. Short-term borrowings

Loans repayable on demand
From banks
Secured*
Loans and advances from directors
Unsecuned

Current maturities of long-lerm debl (Refer note 5)

Current maturities of long-term debt (Refer nole 5)

As at
31 March 2024
1.617.36

4498
(100.00)

As at
31 March 2023

166234

100.00

3.80

100.00

3.80




G.G. Tronics India Private Limited
Summary of significant accounting policies and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

As at As at
8. Trade payables 31 March 2024 31 March 2023
- total outstanding dues of micro enferprises and small enterprises 228.81 43.03
- lotal oulstanding dues of creditors olther than micro enlerprises and small enferprises® 3,577.29 3,283.98
*Refer Note 29 3,808.10 3,327.01
Trade payables ageing
As at 31 March 2024
Outstanding for following periods from due date of payment
Particulars NotDue Lessthaniyear  1-2year 2:3 yoar More than 3 year Total
Total outslanding dues of micro enlerprises and - 228.07 0.74 - - 228.81
small enterprises
Total outstanding dues of credilors other than 103.44 3,431.02 16.49 7.34 19.00 3,577.20
micro T and small enlerpri:
Disputed dues of micro enferprises and small - & - -
enterprises
Dispuled dues of credilors olher than micro - & . = .
enterprises and small enterprises
Total 103.44 3,659.00 17.23 ?£A 18.00 3&.10
As at 31 March 2023
Outstanding for following periods from due date of payment
Papticitars NotDue Less than 1 year 1-2 yaar 2-3 year More than 3 year Total
Total outstanding dues of micro enterprises and - 43.03 - - - 4303
small enterprises
Total outstanding dues of credilors other than 132.19 3,114.25 18.860 298 15.96 3,283.98
micro enterprises and small enlerprises
Disputed dues of micro enlerprises and small - . . - - -
enlerprises
Dispuled dues of creditors other than micro - . - - - -
enlerprises and small enterprises
Total 132.18 3,157.28 18.60 2.98 15.98 3,327.01
9. Trade Payables (Cont'd)
Discl s required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 As at As at
31 March 2024 31 March 2023
(a) Amount remaining unpaid to any supplier at the end of each accounling year;
Principal 228.81 43.03
Interest 246 -
TOTAL
(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, along with the amount of the - -
payment made lo the supplier bayond the sppointed day during each accounting year.
{c) The amouni of interest due and payable for the period of delay in making payment (which have been pald but beyond the - -
appoinled day during the year) bul without adding the inlerest specified under the MSMED Act.
{d) The amount of interest accrued and remaining unpaid at lhe end of each accounting year. 246 -
(e) The amount of furher interes! remaining due and payable even in lhe succeeding years, unlil such dale when the - -
interest dues above are aclually paid to the small enterprise, for the purpose of disallowanca of a deductible expenditure
under section 23 of the MSMED Acl.
10. Other current liabilities
Advances from customers (Refer nole 29) 127.98 126.75
CSR payable (Refer nole 33) 8.13 15.14
Payables fo employees y 188.57 158,46
Stalutory dues 387.16 159.08
719.84 458,41,




G.G. Tronics India Private Limited

Summary of Significant accounting policies and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

Property plant and equipment

11A. Tangible assets

Land  Bulldings m’:I::: F“'f';',"‘t':l:::““ m' Vehicles Computers gmn'::m Total
Gross block
Balance as at 1 April 2022 141.10 789.78 443,91 64.94 6.51 78.73 74.50 48.88 1,648.35
Addition - - 70.26 - - 1.15 12.80 7.29 91.50
Disposal - - - - - - 0.28 - 0.28
Balance as at 31 March 2023 141.10 789.78 514.17 64.94 6.51 79.88 87.02 56.17  1,739.57
Addition 15.80 42.67 1.02 - 45.36 14.34 11.17 130.38
Balance as at 31 March 2024 141.10 805.58 556.84 65.96 6.51 126.24 101,36 67.34  1,889.92
Accumulated depreciation
Balance as at 1 April 2022 - 277.35 265.49 24.84 5.79 47.97 45.56 21.46 6B88.46
Depreciation for the year - 25.04 68.37 5.18 0.48 8,83 16.51 B.46 132.87
Disposal - - - - - - 0.02 - 0.02_
Balance as at 31 March 2023 - 302.39 333.86 30.02 6.27 56.80 62.05 28.92 B21.31
Depreciation for the year 25.25 67,35 4.91 0.15 10.43 18.03 10.41 138.53
Balance as at 31 March 2024 ~ 327.64 401.21 34.93 6.42 67.23 B0.08 40.33 957.86
Net carrying amount as at
31 March 2023 14190 487.39 18031 34.91 024 2308 2487 26.25  918.26
31 March 2024 14110 47794 15563 31.03 0.09 58.01 21.28 27.01 91206

Note: Land owned by the Company, at Property Na 8A/1, Plot No 10, Peenya 3rd Phase, Sy No 34, KIADB Industrial Area Chokkasandra Village, 6th Main Road,

‘Yeshwanthpur, - Bangalore Karnataka, India, 580058 pledged as security. (Refer Note 5).

11B. Intangible assets

intellectual Computer Total
_property Software
Gross block =
Balance as at 1 April 2022 267.67 101.33 368.90
Addition - 12.20 12.20
Balance as at 31 March 2023 267.57 113.62 381.10
Addition - 14.53 14.53
Balance as at 31 March 2024 267.67 128.06 395.63
Accumulated amortization
Balance as at 1 April 2022 80.26 69.87 150.13
Amortization for the year 53.51 14.85 66.36
Balance as at 31 March 2023 133.77 84.72 218.49
Amortizalion for the year 53.51 17.58 71.09
Balance as at 31 March 2024 187.28 102.30 289.58
Net carrying amount as at
31 March 2023 133.80 28.81 162.61
31 March 2024 80.29 25.76 106.06
11C. Intangible assets under development
Software under
development s
Balance as at 31 March 2023
Addition 2.51 2.51
Balance as at 31 March 2024 2.51 2.51
Ageing of intangible assets under development as at 31 March 2024
More than 3
2-3 year A Total
Projects in progress - - 2.51




G.G. Tronics India Private Limited
Summary of significant accounting policles and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

12, Deferred tax assets (net) As at As at
The tax effect of significant temporary differences that resulted in deferred income tax asset as under: 31 March 2024 31 March 2023
Deferred tax asset (Net) 84.41 18.92
84.41 18.92
The tax effect of significant temporary differences that resulted in deferred Income tax asset as under:
Timing difference arising out of:
Provision for employee benefils 68.77 61.25
Provision for warranty - 216 2,59
Provision for slow moving inventory 34.86 17.88
Provision for doublful irade receivables 52.10 18.156
Difference in carrying value of property plant and equipment, intangible assels (74.21) (81.82)
Others 0.73 0.87
Net deferred tax asset B84.41 18.92
13. Loans and advances Long-term Short-term
As at As at As at As at
31 March 2024 31 March 2023 31 March 2024 31 March 2023
Other loans and advances
Unsecured, considered good
Capital advances (Refer note 35) 23.31 23.31 - -
MAT credit enfitlement 343.78 208.75 - -
Prepaid expenses - - 5.52 10.90
Advances paid to suppliers - - 42.12 18.39
Employee advances - = 69.19 39.91
387.09 232.06 116.83 69.20
Unsecured, considered doubtful
Balances with government authorities
VAT receivable - - 7.02 7.02
Less: Provision for VAT receivable - - (7.02) (7.02)
367.09 E‘:”.BG 11}_{3 69.20
14, Other non-current assets As at As at
31 March 2024 31 March 2023
Securily depaosits 65.86 56.50
Deposit accounts with original maturity of more than twelve months (Refer note 17)* 339.31 284,52
405.17 341.02
*Balance in earmarked account represent fixed deposits kept under lien.
16. Inventories
Raw materials 3,952.38 3,324.45
Less:- Provision for slow moving inventory (125.31) (64.28)
827.07 3,260.17
Work-in-progress 990.40
Finished goods 205.96
4,456.53




G.G. Tronics India Private Limited

Summary of significant accounting policies and other explanatory information (Cont'd)

{Amount in ¥ Lakhs unless otherwise staled)

16. Trade recelvables As at As at
31 March 2024 31 March 2023
Unsecured, considered good (Refer note 29) 5,149.28 2,721.87
Doubtful 187.26 85.25
5,336.54 2,787.12
Less: Provision for doubiful trade receivables (187.26) (65.25)
5,149.28 2,721.87
Trade recelvables Ageing
As at March 31, 2024
Outstanding for following periods from date of transaction
Particulars Less than 6 6 months-1 More than 3
T year 1-2 yoars 2.3 yoars e Total
Undisputed Trade Receivables — 4,582.72 189.61 274.27 66.72 35.96 5,149.28
considered good
Undispuled Trade Recelvables ~ - - - 94.42 92.84 187.26
considered doubtful
Disputed Trade receivable - - - - - - s
considered good
Disputed Trade receivable - - - - - - -
considered doubtful
Total 4,582.72 189.61 274.27 161.14 128.80 5,336.54
As at March 31, 2023
Outstanding for following periods from date of transaction
Particulars Less than 6 6 months-1 More than 3
tonthe year 1-2 year 2-3 year year Total
Undisputed Trade Receivables — 1,932.02 251.90 264.17 240.75 33.03 2,721.87
considered good
Undisputed Trade Receivables — - 188 38.82 13.99 10.56 65.25
considered doubtful
Disputed Trade receivable - - - - - -
considered good
Disputed Trade receivable -— - - - - - -
considered doubtful
Total 1,932.02 253.78 302.99 254.74 43.59 2,787.12
17. Cash and bank balances As at As at
31 March 2024 31 March 2023
Cash and cash equivalents
Cash on hand 0.03 0.03
Balances with banks
- In current accounts 79.09 77.15
- in deposit accounts with original maturity of less than three months* - 635.35
Other bank balances
- in deposit accounts with maturity of more than three months but less than twelve 17.01 645.35
- In deposit accounts with remaining maturily of more than twelve months 339.31 284.52
. 435.44 1,642.40
Less: Disclosed under under other non current assets (refer nole 14) (339.31) (284.52)
96.13 1,357.88
*Balance in earmarked account represent fixed deposits kept under lien.
18. Other current assets
Unbilled revenue T 364.54 154.33
Interest accrued on fixed deposits /ﬁ CRRE0k 57.80 20.89
Others (7 3.47 475
= 425.81 179.97
4 ( CHENNAI
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G.G. Tronics India Private Limited

Summary of significant accounting policies and other explanatory Information (Cont'd)

(Amount in ¥ Lakhs unless otherwise stated)

19. Revenue from operations

Revenue from operations
a) Revenue from sale of goods (Refer note 29)
b) Revenue from services

Other operating revenue
Other operating revenue

20. Other income

Interest on deposils with banks

Rental income

Liabilities no longer required written back
Freight income

Miscellaneous income

21. Cost of materials consumed

Inventory at the beginning of the year
Add: Purchases during the year
Less: Invenlory at the end of the year

22, Changes in inventories of finished goods, work in progress

Finished goods .
Opening stock
Less: Closing stock

Work-In-progress

Opening slock
Less: Closing stock

23. Employee benefits expenses

Salaries and wages

Director remuneration (Refer note 29)
Gratuity expense (Refer note 34)
Confribution to provident and other funds
Staff welfare expenses

Year ended Yoar ended
31 March 2024 31 March 2023
8,593.92 8,813.42
1,934.44 987.58
14.57 11.99
10,642.93 9,812.99
32,29 67.74
7.04 11.82
14.02 10.17
0.22 2.20
10.99 0.16
64.56 92.09
3,260.17 2,377.38
6,558.77 6,754.92
(3.827.07) (3,260.17)
5,991.87 587213
205.98 68.10
(50.95) (205.96)
155.01 (137.86)
990.40 566.50
(1,434.27) (990.40)
(443.87) (423.90)
(288.86) (561.76)
1,418.10 1,396.08
72.00 72.00
5712 17.35
106.22 101.95
23.69 24.60
1,677.13 1!611.98




G.G. Tronics India Private Limited
Summary of significant accounting policies and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

24. Finance costs Year ended
31 March 2024

Year ended
31 March 2023

Interest expenses

- On borrowings 68.61 0.85
Other borrowing costs 23.87 11.74
92.47 12.59
25, Depraciation and amortization expense
Depreciation of property, plant and equipment (Refer note 114) 3 136.53 132.87
Amoriization of intangible assets (Refer nole 11B) 71,09 68.36
207.62 201.23
26. Other expenses
Subcontracling expenses 218.26 190.58
Rent expenses § 134.47 134.53
Legal and professional charges® 422.43 316.79
Electricity charges 41.74 36.32
Insurance 17.41 23.83
Advertisement and exhibition expenses 6.06 35.25
Rales and taxes 35.68 8.49
CSR expenditure (Also, refer note 33) 17.72 15.14
Repairs and maintenance -
- Plant and machinery 36.88 18.55
- Others - 12.71
Travel and conveyance 175.27 169.12
Installation, commissioning and maintenance Charges 372.84 435.14
Miscellaneous expense 154,36 140.93
Provigion for doubtful debts 176.26 65.25
Provision for warranty - 7.62
1 ,809.38 1,610.25

* Professional Charges Include payment to the Auditor as under

Statutory audit
Certification
N
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G.G. Tronlcs India Private Limited

Summary of significant accounting policies and other explanatory information (Cont'd)

(Amount in ¥ Lakhs unless otherwise stated)

27. Expenditure in foreign currency

Purchase of raw material
Other expenses

28.CIF Value of Imports

Purchase of raw material

Year ended
31 March 2024

Year ended
31 March 2023

1.4 92.75

- 9.16
11.41 101.90
11.41 02.75
11.41 92.75

Total value of all imported and indigenous raw materlals, spare parts and components consumed and the percentage of each to the total

consumption -

Consumption of Imporled raw material 11.41 92.75
Consumplion of indigenious raw material 5,980.46 5,779.38
% Consumption of Imporied raw material 0.19% 1.58%
% Consumptfion of indigenious raw material 88.81% 98.42%
29. Related Parly Disclosures
(a) List of related parties
Name of the related party Nature of relationship
a. Enterprise where direct control exists:
Nippon Signal India Private Limited Parties exercising significant control (Till 8 September 2023)
Nippon Signals Company Ltd, Parties exercising significant control (Till 8 September 2023)
Venkateshwara Rail Nirman Pwi Ltd Entity in which relalive of promoter has significant influence
b. Key managerial personnel
KS Shamantha Direclor
Srinidhi M Rao Director
Nacki Temmizu Direclor (Resigned w.e.f 8 Seplamber 2023)
(b) Transactions with Related Parties during the year
Year ended Year ended
Related Party Mature of relationship 31 March 31 March 2023
KS Shamantha Director remuneration 36.00 36,00
Loan received 50.00 -
Srinidhi M Rao Direclor remuneration 36.00 36.00
Loan received 50.00
Nippon Signals Company Lid Sales of goods 12,94 248.87
Sales of services 63.80 230.84
Dividend declared - k,
Share Buy Back of shares 1,363.37 -
Nippon Signatl India Private Limited Sales of goods - 83.64
Sales of services - 3.35
Rental income 7.04 11.82
Reimbursement of expenses - 112
1,619.15 651.64




G.G. Tronics india Private Limited
Summary of significant accounting policies and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

29, Related Party Disclosures (Cont'd)

As At As AL
Ehutarion. w0 mivsad party 31 March 2024 31 March 2023
KS Shamantha Direclor remuneration 2147 242
Loan Payable 16.49
Srinidhi M Rao Direclor remuneration 217 2,60
Loan Payable 28.50
49.33 5.02
Amount due from related parties
Venkateshwara Rail Nirman Pvt Lid 79.21 108.21
Nippon Signal Company Lid 43,97 176.18
Nippon Signal India Private Limited : 0.39
123.18 284.80
Advance recelved from related partles
Nippon Signal Company Ltd 2518 25.16
25.16 2518
30. Leases

The Company has entered into operating lease arrangements for certain facilities and office premises. The leases are non-cancellable and are for a period

of 5 years. The lease agreemenls provide for an increase in the lease payments by 6% every year.

3. Earnings per share Year ended Year ended
31 March 2024 31 March 2023
Net profit attributable o equity shareholders for the period 1,120.35 1,146.58
Welghted average number of equity shares (subscribed) of Rs 100 each used for calculation of basic 388,503 417,531
earnings per share ¥ 2
Basic and diluted eamings per share (I) 288.38 274.60
32. Contingent llabllities and commitments
Contingent llabilities
(a) Claims against the Company not acknowledged as debt
TDS Defaulls appearing in the traces. y - 16.24
Pending litigations - 3.04
Income fax 77.03 77.03
77.03 96.31

33. Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a company, meeling the applicability threshold, needs to spend at least 2% of ils average net profit for the

immediately preceding three financial years on corporate social responsibility (CSR) activities.

Year ended Year ended
31 March 2024 31 March 2023
(a) Gross amount to be spent 17.72 15.12
(b) Amount spent during {he year
- Construclion/ acquisition of any asset - -
- On purposes other than above 17.72 B.13
(c) Shortfall at the end of the year 813 B.13
(d) Nature of CSR aclivities Social Social
Empowerment Empowerment
{e) Detalls of relaled parly transaclions - e
34 Disclosure pursuant to Accounting Standard — 15 ‘Employee Benefits
Defined benefit obligation - Actuarial Assumptions Year ended Year ended
31 March 2024 31 March 2023
Discount rate 7.20% p.a 7.45% p.a
Future salary growth 6.00% p.a 6.00% p.a
Afirilion rate 10% at younger ages to  10% al younger ages
2% at older ages o 2% at older ages
Mortality rate Ultimate Moriality Ultimate Mortality
Table Table

Note: The Company operates a gratulty plan. Eligible employees are enlilled to & benefit equivalent to fifleen days salary last drawn for each compleled
year of service in line with the Payment of Graluily Act, 1972. The same Is payable at the time of separation from the company or relirement whichever is

earlier. The benefit vests after five years of conlinuous service.

35. Advance for industrial land

Long term loan and advances includes advance for capital expenditure of £ 23.31 paid during 2007 & 2009 to Karnataka Industrial Area Development

Board {KIADB) for allotment of industrial land. The land was allolled on 23 May 2009, however C
Management is confident %L%ﬂﬁgﬁg{ﬂm of the same will be received in due course.
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G.G. Tronics Indla Private Limited
Summary of slgnificant accounting policies and other explanatory information (Cont'd)
(Amount in 2 Lakhs unless otherwise stated)

36. Ratio analysis

Ratio Numerator Denominator 31 March 31 March % Change Reason for Variance beyond
2024 2023 26%
Current ratio Current Assets Current Liabilities 1.69 2.09 {19%) NA
Relurn on Equity Net Profils after taxes Average 0.19 0.21 (9%) NA
ratio Shareholder's
Equity
Trade Receivable Net credil sales = Gross ~ Average Trade 268 3.22 (17%) NA
Turnover Ratio credit sales - sales return Recelvable
Trade Payable Net credit purchases Average Trade 1.84 2.02 (9%) NA
Tumover Ratio Payables
Net Capital Turnover Net sales = Total sales - Average working 2.31 2.38 (3%) NA
Ratio sales return capital = Average
(Current assels —
Current liabilities)
Net Profit ratio Net Profits after taxes  Net sales = Total 0.11 0.12 (9%) NA
sales - sales
retum
Return on Capilal Earnings before interest  Capital Employed 0.21 0.19 10% NA
Employed and taxes (EBIT) = Tangible Net
Waorth + Tolal
Debt + Deferred
Tax Liabllity
Debt-Equity Ratio Total Debt Shareholder's 0.36 - 100% The Change is ralio is due to
Equity the loan availed by the Compay
during the year.
Inventory Turnover Cost of goods sold Average Inventory 117 1.54 (24%) NA
Ratio

Earnings Available for
debt service= Net profit  Debl Services=

Debt Service before taxes + Non cash interest and lease The Change is ralio is due to
Coverage Rafio operating expenses + payment + 16.35 0.00 100% the loan availed by the Compay
9 Interest + Other principal during the year.
adjustments like Loss on repayment
sale of fixed assels

37. The Company has delayed the conduct of its annual general meeling for the years ended 31 March 2022, 31 March 2021, 31 March 2020,
31 March 2018, and 31 March 2018 beyond the timelines prescribed in section 96 of the Companies Act, 2013 (‘the Act’).

The Company has already conducled the AGM for the years ended 31 March 2022, 31 March 2021, 31 March 2020, 31 March 2019 and
31 March 2018, and has made a combined compounding application under Section 441 dated 28 April 2023 for the said years with the ROC In
respect of aforesaid delay. Any fine/penalties that may be levied are not presently ascerainable but not expected lo be malerial to the financial
slatemants.

The Company had also made a compounding application under Section 441 dated 11 May 2023 for regularizing the delay in laying down of
financial statements in AGM under Section 129 (2) of the Act in respect of aforesaid years, against which the Regional Director, Ministry of
Corporate Affairs had issued an order dated 12 July 2023 requiring the Directors (present and resigned) of the Company to pay compounding fee
aggregaling to ¥ 13.00 from their own sources, which was duly paid.
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Summary of significant accounting policles and other explanatory information (Cont'd)
(Amount in ¥ Lakhs unless otherwise stated)

38.The Ministry of Corporate Affairs (MCA) has prescribed a new requirement for companies under the proviso to Rule 3(1) of the Companies
(Accounts) Rules, 2014 inserted by the Companies (Accounts) Amendment Rules 2021 requiring companies which uses accounting software for
maintaining its books of account, shall use only such accounling software which has a feature of recording audit trail of each and every
transaction, creating an edit log of each change made in the books of account alang with the dale when such changes were made and ensuring
that the audit trail cannot be disabled.

The Company has used an accounting software for maintaining its books of account which has a feature of recording audit trail facility and the
same has operated throughout the year for all relevant transactions recorded in the software at the application level, which is able fo capture the
username, date and time in respect of any edits made, along with the total value changes between old and new values. However, such software
did not caplure the complete details of what data was changed. Also, the audit trail feature was not enabled at the database level for such
accounting software to log any direct data changes, used for maintenance of all accounting records by the Company. The management is
currently under process of implementing and enhancing the same.

39. Subsequent events

Subsequent to the reporting date the Company was acquired by CG Power and Industrial Solutions Limited (‘CG Power’) with 55% voting rights
interest in the Company through a combination of purchase of equity shares from the Promoters of the Company and by way of subscription to
Compulsorily Converlible Preference Shares for an aggregate consideration of up to ¥ 31,938, Pursuant to the completion of the said acquisition,
the Company has become a subsidiary of CG Power w.e.f. 20th August, 2024,

No material events have occurred between the Balance Sheet date to the date of issue of these financial statements that could affect the values
stated in the financial statements as at 31 March 2024.

40, Other Statutory Information

i. The Company does not have any Benami property, where any proceading has been initiated or pending against the Company for helding any
Benami property.

ii. During the year, the Company has not revalued ils Property, Plant and Equipment and Intangible Assets.

iii. The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

iv. No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign entities (‘Intermediaries”) with the understanding, whether recorded in
writing or otherwise, that the intermediary shall lend or invest in parly identified by or on behalf of the Company (Ultimate Beneficiaries).

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly or
indirectly lend or invest in other persons or entilies identified by or on behalf of the Company (*Ultimate Beneficiaries™} or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

v. The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of
the Income Tax Act, 1961.

vi. The Company did not have any material transactions with companies struck off under Section 248 of the Companies Act, 2013 or section 560
of Companies Act, 1956 during the financial year.

vil. No transactions lo report against the following disclosure requirements as notified by MCA pursuant to amended schedule lll:

Relating to borrowed funds:
i. Wilful defaulter
ii. Utilisation of borrowed funds & share premium
jii. Discrepancy in utilization of borrowings

41, The figures of the previous year have been regrouped and reclassified wherever necessary to confirm with current year figures. The impact
of such reclassification/ regrouping is not material to the financial statements.

As per our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants G.G. Tronics India Private Limited
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